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EVEN IT UP! Time end extreme inequality, 

time to change the rules
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WHY OXFAM WORKS ON INEQUALITY
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• If India stops inequality from rising, it could end extreme 

poverty for 90 million people by 2019. If it goes further and

reduces inequality by 36 percent, it could virtually 

eliminate extreme poverty.

Inequality is a barrier to poverty 

reduction
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Wealth 

concentration 

in Europe: 

123 million 

people at risk 

of living in 

poverty, 

almost 25% 

of population
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‘There’s been class 

warfare going on for the 

last 20 years and my class 

has won.’ Warren Buffet

Market fundamentalism 

and the capture of power 

by elites are two powerful 

drivers of inequality that 

go a long way to 

explaining the extremes 

we see today.  

What has caused this inequality 

explosion?
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• Make governments work for citizens: strengthen institutional 

democracy

• Promote women’s economic equality and women’s rights

• Guarantee decent work and wages

• Re-invest in public services, Implement social protection

• Tax justice: 

• Share the tax burden fairly 

• Close the international tax loopholes

Rising inequality is not inevitable



Página 13



Página 14

TAX 

BURDEN 

FALLS ON 

CITIZENS
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WHY OXFAM WORKS ON PROFIT SHIFTING AND 

BASE EROSION BY LARGE COMPANIES



Página 16

WHY?

• MNE are not paying their fair share of

taxes where the real activity is taking place

• MNE shift their profits ARTIFICIALLY to

tax havens:

• A NEW REALITY IN BUSINESS: profits

are not declared where value is created

• The international tax system is broken:

• Designed 100 years ago

• Not fit for purpose



Spain, inequality and 

unfair tax system
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TAX BURDEN FALLS ON CITIZENS
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DRAMATIC DROP IN CIT COLLECTION 

(from 2007 to 2014)

PIT CIT VAT Other

consumption

taxes

Other

Taxes

Total 

Collection
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EFFECTIVE TAX RATES
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DECLARED EFFECTIVE TAX RATES 
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SPAIN AND TAX HAVENS- 2014

• 34 out of 35 largest spanish companies have

subsidiaries in tax havens, totalling 810. An increase of 

44% in one year.

• FDI to tax havens: +205% in 2014

• 26% of FDI is intragroup loans

• 12,4% round-trip investment (Spain is the second

investor in Spain)

• 71% of investment from the US to Spain goes first

through a tax haven
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TRAMAS SOCIETARIAS
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TAX CREDITS TO LARGEST SPANISH 

COMPANIES…

TAX CREDITS 

BY IBEX35 

COMPANIES

TOTAL CIT 

COLLECTION IN 

SPAIN (LARGE 

AND SME CO)
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COMMITMENT TO TRANSPARENCY?



LUXLEAKS 

SOCIAL IMPACT OF 

CORPORATE TAX 

ABUSES
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• All the research is based on Luxleaks documents on regards to operations of 

the company in Spain (tax rulings designed by PWC), analysis of the

company public accounts in Spain and Group information
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Tax ruling 2008

Corporate structure - Intermediate
subsidiaries in Lux: at least 8

Spanish operational subsidiary 100% 
controlled by Luxembourg

Spanish branch forced to
unnecessary intragroup loans

Loans are reimbursed all the same
day

A profitable company is so declaring
losses: factory is closed, 500 jobs
loss



Finance

Ltd (UK)

Luxembour
g (Nº1) Sarl

(LUX)

Holdings 

SL SPAIN
COMPANY 

UK Nº3

Luxembour
g (Nº3) Sarl

(LUX)

Luxembourg
(Nº4) Sarl

(LUX)

Luxembourg
(Nº2) Sarl

(LUX)

COMPANY UK 
Nº2

Burberry

Luxembourg

Holdings 

Limited (UK)

(LUX)
COMPANY UK 

Nº1

GROUP (UK)

COMPANY 

Singapur 

Distribution

(Nº2) 
Unlimited

(UK)

Luxembour
g (Nº5) Sarl

(LUX)

Ireland

Investmen

ts(Ireland)

(Nº7) 
Unlimited

(UK)

COMPANY 

(Ireland)

1 de Abril 2008: 

Holding SL in Spain 
reimbursement of loans:

-Luxembourg Nº1(15M 
€+208.000 €interetss) after 20 

days

- Irish subsidiary(304M €, 

interests incl)

-Luxembourg Nº4 (346M, 

interests incl)

COMPANY 
SPAIN

Luxembourg
(Nº8) Sarl (LUX) Spain S.A. 

(UK)

Spain

Retail SL 

(SPAIN)

1st April 2008: 
(Spain) Holding SL

TOTAL LOANS 665M €

TURNOVER COMPANY IN SPAIN:  

200 M €
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Tax ruling 2008

When

2008 –

1st april

Spain Holdings

Reimbursement of loan after 20 

days

Payment 15 mn €

loan  + interests

Reimbursement of Loan to

(Ireland)

Payment 300 mn €

loan + interests

Reimbursement of Loan to

Luxembourg (nº4)

Payment 342 mn €

loan + interests

TOTAL: 

PAID IN JUST ONE DAY

MORE THAN 3 TIMES NET 

ASSETS OF THE COMPANY

665,7 mn € loan + 

interests



270

127 111

665

Pérdidas 
reestructuración 

2008-2011 (*)

Pago dividendo 
13/03/2008 (**)

Beneficio ejercicio 
2008 (**)

Pago de préstamos 
intragrupo 

01/04/2008 (**)

2008-2011

Losses for

restructuring

Spain

13/03/2008

Dividends paid

31/03/2008

Annual Profits

End of tax year

01/04/2008

Intragroup loan 

paid
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2008-2011: FINAL BALANCE

SPAIN – TURNOVER 

(MN GBP)

PROFIT AND 

LOSS

2008 161.6 14.4

2009 144.5 -161.1

2010 107.1 -70.4

2011 49.4 -6.2

In 2009-2010, the factory get closed in Spain , 

production is moved to Asia and 550 jobs are 

lost



Thank you

sruiz@oxfamintermon.org


