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A global network of researchers 

and practising professionals 

working with advocacy and 

campaigning activists to remedy 

financial market failures, promote 

just tax policies and tackle the harm 

caused by tax havens.

Launched in March 2003, the 

network spans over 80 countries on 

6 continents.  

www.taxjustice.net

òTJN has done more than any other 

organisation to put fiscal justice at 

the center of the policy agenda. Tax 

issues should not be left to those 

who want to escape taxes! Changes 

will come when more and more 

citizens of the world take ownership 

of these matters. TJN is a powerful 

ŦƻǊŎŜ ŀŎǘƛƴƎ ƛƴ ǘƘƛǎ ŘƛǊŜŎǘƛƻƴΦέ

Thomas Piketty

άL ŎǊŜŘƛǘ ¢Wb ŦƻǊ ƴƻǘ ƻƴƭȅ ǇǳǘǘƛƴƎ ǘŀȄ ƛǎǎǳŜǎ ŀǘ ǘƘŜ 
heart of the global development debate but also 
for ensuring that the voices of the people , 
especially from the Global South are heard loud 
ŀƴŘ ŎƭŜŀǊ ƛƴ ǘƘƛǎ ŘŜōŀǘŜΦέ 

Jane Nalunga, Country Director, Uganda, Southern and 
Eastern African Trade, Information and Negotiations 
Institute

http://www.taxjustice.net/


TAX POLICY

ÅWhat is tax ɀwhat is it designed for

ÅTax income ɀtax base

ÅCorporate taxation:

ÅDefining tax avoidance
Å4ÈÅ ÓÙÓÔÅÍ ×Å ÈÁÖÅȣÓÃÁÌÅ ÁÎÄ ÉÍÐÁÃÔ
ÅTax competition ɀfinance curse
ÅThe corporate vehicle ɀȬÌÏÏËÉÎÇ ÕÎÄÅÒ ÔÈÅ ÂÏÎÎÅÔȭȡ
ÅCountry by country reporting
ÅAutomatic exchange of information
ÅBeneficial ownership (trusts)
ÅFinancial Secrecy Index

ÅSolutions



Source: LSE Library, "Demand the Beveridge Plan" a page from, 
"Beveridge on Beveridge: Recent Speeches of Sir William Beveridge", 
edited by Joan S. Clarke, nd [1944].
https://www.flickr.com/photos/lselibrary/8219741831

Why are people taxed?

What types oftaxation 
exist?



Source: D. Butler and G. Butler, Twentieth Century British Political 

Facts 1900-2000, Eighth Edition, (Basingstoke: Palgrave 

Macmillan, reprinted 2005), p. 309-10 and 347.





TAX RAISED AS A % OF GDP ɀSOME 
INTERNATIONAL COMPARISONS

UK 35.2
Denmark: 48
France 45.3
Norway 42.2
Greece 33.8
Canada 30.7
Brazil 35.3
US 24.3
Mexico 10
Kuwait 0.7

3ÏÕÒÃÅȡ ςπρυ ÉÎÄÅØ ÏÆ ÅÃÏÎÏÍÉÃ ÆÒÅÅÄÏÍȡ ȬÔÁØ 
ÂÕÒÄÅÎ ÁÓ Á Ϸ ÁÇÅ ÏÆ '$0ȭȟ 
http://www.Heritage.Org/index/explore?View=by -
variables



CORPORATE TAX RATES ɀSOME INTERNATIONAL 
COMPARISONS

ÅUK 20%

ÅIreland: 12.5%

ÅVanuata: 0%

ÅThe Bahamas: 0%

ÅJapan 25.5%

ÅArgentina: 35%

ÅFrance: 34.3%

ÅSpain: 30%

Source: http://www.heritage.org/index/explore?view=by-
variables





STAGECOACH LOSES COURT CASE OVER £11M TAX 
AVOIDANCE SCHEME

ÅCharacteristics of financial secrecy:

ÅDeliberately complex multi-ÌÁÙÅÒÅÄ ɉȰÌÁÄÄÅÒÅÄȱ

ÅDevised by tax experts (KPMG)

ÅReal beneficial owners difficult to identify

ÅOffshore companies
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THE INTERNATIONAL TAX SYSTEM

ÅTrans national corporations treated as separate entities in different 

countries

Å9ƴǘƛǘƛŜǎ ǘǊŀŘŜ ŀŎǊƻǎǎ ōƻǊŘŜǊǎ όάŀǊƳΩǎ ƭŜƴƎǘƘ ǇǊƛƴŎƛǇƭŜέύ 



OECD

ÅOrganisation of economic cooperation and development (OECD). 

ÅFiscal committee ɀboth operates the rules & regulates

ÅDecisions involve $billions in taxes

ÅExclusive club

ÅBase Erosion & Profit Shifting (BEPS) project completed in 

2015



SCALE - INTERNATIONAL DATA

Cross-border finance

Å Absence of:

Å Comprehensive and consistent bilateral asset data

Å Identification of ultimate beneficial ownership

Å Automatic exchange of tax information

Å Estimates of scale:

Å Low end: zucman $7.6 trillion , or 8% h/hold fin wealth; revenue loss $190 

billion per annum

Å High end: henry, assets up to $21-32tn

Å Our analysisof profit -shifting by US multinationals suggests that around 

25%-30% of global profits are shifted into jurisdictions with no 

corresponding real economic activity

http://taxjustice.net/scaleBEPS




Ȱ Ȣ Ȣ Ȣ ÏÕÒ ÒÅÓÅÁÒÃÈ ÓÈÏ×Ó ÔÈÁÔ 
three countries alone ɀGhana, 
Nigeria and Senegal ɀare losing 
up to $5.8 billion a year . . . 
investment incentives ɀ
particularly corporate tax 
incentives ɀare not an
important factor in attracting 
foreign investment . . .This 
conclusion is confirmed both by 
surveys of investors andby 
ÅÃÏÎÏÍÅÔÒÉÃ ÅÖÉÄÅÎÃÅȱ

August 2015
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JERSEY - GROSS VALUE ADDED BY SECTOR (2013 COMPARED TO 
1970)

42

4

1

27

13

31

financial
services
tourism

manufacturing

agriculture

retail /
wholesale
rental

others

(1970 data relates to GDP estimates by Powell, G.C.) 



FINANCE CURSE 
SYMPTOMS

ÅCrowding-out of other industries, 

brain drain, single sector 

dependence, rent-seeking displaces 

entrepreneurialism

ÁState capture, revolving doors, 

threats: ȰÄÏÎȭÔ ÒÅÇÕÌÁÔÅ ÕÓ ÏÒ ×ÅȭÌÌ 

ÇÏ ÔÏ $ÕÂÌÉÎȱ

ÁCorruption, criminalization 

ÁInequality

ÁPoverty

ÁVolatility, crises



THE STARBUCKS METHOD

ÅRoyalty payments 

ÅTransit trade / transfer pricing

ÅThin capitalisation 

Å HTTP://WWW.REUTERS.COM/VIDEO/2012/10/15/STARBUCKS-BREWS-UP-BIG-TAX-BREAKS?VIDEOID=238375113

Å TOM BERGIN  HTTP://WWW.REUTERS.COM/ARTICLE/US-BRITAIN-STARBUCKS-TAX-IDUSBRE89E0EX20121015

http://www.reuters.com/video/2012/10/15/starbucks-brews-up-big-tax-breaks?videoId=238375113
http://www.reuters.com/article/us-britain-starbucks-tax-idUSBRE89E0EX20121015


ROLE OF TAX HAVENS IN TNC TAX AVOIDANCE

ÅBANANA COMPANY(GUARDIAN 2007; DOLE, CHIQUITA, DEL MONTE, FYFFES)

20�0�D�M�R�U���F�R�U�S�R�U�D�W�L�R�Q�V���S�U�R�I�L�W���H�Q�R�U�P�R�X�V�O�\���I�U�R�P���W�K�H���D�F�F�R�X�Q�W�L�Q�J���µ�J�L�P�P�L�F�N�U�\�¶���D�Q�G���L�Q�W�H�U�Q�D�W�L�R�Q�D�O��
tax rules 

Transfer 
pricing:

Banana costs 
£1 GBP :

Export price: 
13 pence
40 cent in 
Deutschland

47 pence 
divided 
between tax 
havens


